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Moss, Levy & Hartzheim LLP 
Certified Public Accountants 

.INDEPENDENT AUDITORS' REPORT 

To the Governing Board of 
Silicon Valley Regional Interoperability Authority 
Santa Clara, California 

We have audited the accompanying financial statements of the governmental activities and the major fund of the Silicon Valley 
Regional Interoperability Authority, as of and for the fiscal year ended June 30, 2019, and the related notes to the financial statements, 
which collectively comprise the Authority's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting 
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due 
to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The 
procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the 
entity's preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Opinions 

In our opinion, the financial statements referred  fio  above present fairly, in all material respects, the respective financial position of the 
governmental activities and the major fund of the Silicon Valley Regional Interoperability Authority, as of June 30, 2019, and the 
respective changes in financial position thereof for the f scal year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
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Cither 1Vlatters 

Reguired Supplemerata~-y Informati©n 

Accounting principles generally accepted in the United States of America require that the management's discussion and analysis on 
page 3 through 7, and the budgetary information on page 21 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. we have applied certain limited procedures to the required supplementary information in accordance 
with auditing standards generally accepted in the United States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with management's responses to our inqu~rles, 

the basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express 
an opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 

C)ther Rep©rting Requireti by ~vveri~»xetit Auc~rti~i~ S'tan~lnrr~s 

In accordance with G©vernment a editing Standards, we have also issued our report dated February 18, 2020, on our consideration of 
the Silicon Valley Regional Interoperabilty Authority's internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report Is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit performed 
in accordance with GQve~nment auditing Standards in considering the Authority's internal control aver financial reporting and 

compliance. 

February 18, 202.0 

Santa 1Vlaria, California 



SILICON VALLEY REGIONAL INTEROPERABILITY AUTHORITY 
MANAGEMENT' S DISCUSSION AND ANALYSIS 

YEAR ENDED JUNE 30, 2019 

This section of Silicon Valley Regional Interoperability Authority (the "Authority") annual financial report 
presents a discussion and analysis of the Authority's financial performance for the year ended June 30, 
2019. The Authority's financial performance is discussed and analyzed within the context of the 
accompanying financial statements and disclosure following this section. 

FINANCIAL HIGHLIGHTS 

• The assets of the Authority exceeded liabilities by $18,158,284 (net position) for the fiscal year 
reported, of this amount, $7,251,782 is net investment in capital assets, and $10,906,502 may be 
used to meet ongoing obligations to citizens and creditors. 

• The Authority's total net position decreased by $1,447,334 during the fiscal year. The Authority 
collected more revenues and thus, held a larger cash balance in 2019 due to the signifïcant 
collections from Members and Participants. 

• As of June 30, 2019, the Authority's governmental funds reported an ending assigned fund balance 
of $10,828,218. Of this amount, $100,000 (1 %) is for Operational Reserves and $10,728,218 is 
for Asset Replacement Reserves. Additionally, prior fiscal year unexpended funds are rolled Duet• 
into project expenses for asset replacement, upgrades, completion of building the system, and 
project management expenses, totaling $10,728,218 (99%). 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This discussion and analysis are intended to serve as an introduction the Authority's basic financial 
statements, The Authority's basic financial statements comprise three components: (1) Government-wide 
financial statements, (2) Fund financial statements, and (3) Notes to the basic financial statements. 
Required Supplementary Information is included in addition to the basic financial statements. 

Govern~zent--wide Financial Statements 

The government-wide financial statements are designed to provide readers with a broad overview of the 
Authority's fïnances, in a manner similar• to aprivate-sector business. 

The statement of net position presents information on all of the Authority's assets, deferred outflows of 
1esources, liabilities, and deferred inflows of resources, with the difference between the two reported as net 
position. Over time, increases or decreases in net position may sel•ve as a useful indicator of whether or not 
the financial position of the Authority is improving or deteriorating. 

The statenzent of activities presents information showing how the Authority's net position changed during 
the most recent fiscal year. All changes in net position are reported as soon as the underlying event giving 
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in future fiscal periods, such as 
revenues pertaining to uncollected member share. 
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SILICON vALLE~ R.EG IONAL INTEI~.OPEI~.ABILITY A.~CJTI-IORIT~ 
~~ANAGEI~IENT' S I~ISCI...TSSION A.NL} .ANALY~SIS 

~~A~ ~~~~~ .~~~~~~ ~ ~, ~~ ~  i  

Both of the government-wide financial statements distinguish functions of the Authority that are principally 

suppot•ted by member shares that are intended to recover all or a significant portion of its costs. The only 
governmental activity of the Authority is public safety interoperabílity and communication services. The 
Authority does not have any business-type activities. 

Fund Financial Statements 

The fund financial statements are designed to report Information about groupings of related accounts which 
are used to maintain control over resources that have been segregated for specific activities or objectives. 
The Authority, life other state and local governments, uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements. The one fund of the Authority can be categorized as a 

governmental fund. 

~c~vert~ent~cl f u~2d is used to account for essentially the same functions reported as governmental activities 
in the government-wide financial statements-i.e. the Author Ity's basic services are reported in the 
governmental fund. These statements, however, focus on { 1) how cash and other financial assets can readily 
be converted to available resources and {2~ the balances left at year-end that are available f©r spending. 
Such information may be useful in detel•~nining what financial resources are available in the near future to 
finance the Authority's programs. 

Because the focus of the governmental fund is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for the government fund with similar 
information presented for governmental activities in the government-wide financial statements. By doing 

so, readers nay better understand the long-term impact of the government's near-term financial decisions. 

Both file governmental fund balance sheet and the governmental fund statement of revenues, expenditures 
and changes in fund balance provide a reconciliation to facilitate this comparison between the governmental 
fund and governmental activities. 

The Authority maintains only one governmental fund. Information is presented separately in the 
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and 
changes in fund. balance for the general fund, which is considered to be a major fund. 

The Authority does not have any proprietary and fiduciary funds. 

I~Ia► tes to the Basic inanciaÍ Statements 
The notes to the basic financial statements provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements. 

R~e wired Su lementa Informati©n 
The required supplementary information is presented concerning the Authority's General Fund budgetary 

comparison schedule. Tlae Authority adopts an annual appropriated budget far its general Fund. A 
budgetary comparison statement has been provided for file General Fund to demonstrate compliance with 

this budget. 



SILICON VALLEY REGIONAL INTEROPERABILITY AUTHORITY 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

YEAR ENDED JUNE 3 0, 2019 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

As noted earlier, net position may serve over time as a useful indicator of a government's financial position. 
In the case of the Authority, assets exceeded liabilities by $18,158,284 at the close of the fiscal year. 

NPt Pncitinn  

Governmental Activities 

2019 2018 Increase/Decrease 

ASSETS 

Current assets $10,924,276 11,511, l 13 
5% 

Ca ital assets, net $7,251,782 $8,118,237 11 
Total Assets $18,176,058 $19,629,350 7% 

LIABILITIES 

Current and other 
liabilities 

$17,774 $23,732 (25%) 

Total liabilities $17,774 $23,732 25% 
NET POSITION 

Net investment in 
capital assets $7,251,782 $8,118,23 7 (11 %) 

Unrestricted $10,906,502 $11,487,3 81 5% 
Total net osition $18 158 284 19 605 618 7% 

Analysis of Changes in Net Position 

The largest portion of the Authority's net position totaling $10,906,502 (60%) is restricted for 
operation and asset purchase or replacement upgrades. The rest totaling $7,251,782 (40%) 
represents its net investment in capital assets. The Authority uses these capital assets to provide 
services; consequently, these assets are not available for future spending. At the close this fiscal 
year, there were no debt outstanding related to acquisition of capital assets. 

The Authority's net position decreased by $1,447,334 during the current fiscal year, as compared 
to the $7,148,160 increased in 2018. 

Governmental Activities. Governmental activities decreased the Authority's net position by 
$1,447,334, accounting for 100% of the total decrease in net position of the Authority. 
The following table on the next page indicates the changes in net position for governmental 
activities: 
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sILI~oI~ vALLEY REG~oN.A.L I~~TEROPER;ABILIT~ AI.,~THORI`TY 
I1~A.I`~AGEi~~EI~T'~ I~~~~t.T~~ION ANI~►  ANAL~SIS 

~EAR ENI~EI~ T~E 34, 2~ ~ 9 

~han~es in Net Position _ 

Governmental Activities 

201 ~ 2018 Increasell~ecrease °/o 
Revenues 
General revenues: 
Interest income ~$241,??4 ~ 131,03 ~ 8 ~ °/a 
I~ocal contribution ~3,? 15,311 ~ 10,8 I ~,?04 ~~°ia 

. .other Income 1 ~~ 100%a 

Total Revenue ~3,95?,085 $10,946,93 5 64°ra 
Ex enses 
Public rotecti©n ~5,45?,223 ~3,?98,??5 44°ia 
~hange in net 

osltlOn 

~{ 1,500,13 $) ~?,148,160 (121 °/a) 

Net position, 
be lnnln 

$?9,605,618 $12,45?,458 5?a~a 

Prlor perlod 
ad'ustment ~52,804 
Net osition, endin 18 15 8 284 1~ 605 ~ 18 ?% 

FINAN+~IAL AI'~AL~SIS of TIIE A~C.TTI-~oRITY' S FI.TI'~a~ 

As noted earlier, the Authority uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. 

~overnmental Funà  

The general government functions are contained in the General Fund. The focus of the Authority's 
governmental funds is to provide info~rnation 0n near-ter~~n inflows, outflows, and balance of 
spendable resources. such information is useful in assessing the Authority's financing 
requirements. In particular, unassigned fund balance may serve s a useful measure of a 
govern.ment's net resources available for spending at the end of the fiscal year. 

As June 30, 2019, the Authority's governmental fund reported an ending fund balance of 
$10,906,502. Approximately 1 °/a o the ending fund balance $100,000 is assigned for operating 
Reserve; l 0,?28,918 or 99°/o is restricted for operational and asset purchase or replacement 
upgrades. 

In the fiscal year 2018-2019, revenues for governmental functions totaled X3,95?,085 of which 

$3,? 15,311 was from member contributions. Expenditures for governmental functions totaled 
$4,590,?68. Expenditures for governmental functions exceeded revenues by {$633,683). 

~ 



SILICOi~ VALLE~ REOIOIVAL II`~TEROPER.ABILIT~ AT,TTHORITY~ 
N1AÍ~AGEMENT'S I)ISCU~SIOI~ A~NI~ A1~ALYSI~ 

~EAR E~TI~EI~ .T~:1NE 34, 241 ~ 

The folloWing table presents the amount of revenue fron~ various sources as Well as increases or 
decreases from the prior year. 

Revenues classified by Source 

Governmental Fund 

~~ 1 ~ ~~ 1 ~ In~~ea~e/~I~►e~rease 
Revenues by Source Amaunt % Qf 

T©ta1 
Amount °,/° of Tota1 Amount % 

lnterest and other 
income 

~241,774 ~ $131,231 1 $114,543 84 

Local contribution ~3,715,311 94 ~ 14,815,744 99 (~7,144,393} ~6 

TOTAL $3,957,485 144 ~ 14,94~,935 144 ~~,989,8~4} ~4 

~ ~ ~ ~ ~ ~ ~ ~  

During .the year, expenditures were less than budgetary estimates by 98~,75~. 

.• .  

The Authority's net investment in capital assets for its goverr~amental activities as of June 34, ~~ 1 ~ 
amounted to X7,251,782 With total capital assets $11,77,3 54 and accumulated depreciation Was 
X4,425,572. 

For goverr~.xnent-Wide financial statement presentation, all depreciable capital assets except 
infrastructure Were depreciated using the modifïed approach from acquisition date to the end of 
the current fiscal year. Fund financial statements record capital asset purchases as expenditures. 

~ ~ ~ ~~ ~ ~ ~' : ~ j ~~. 

The .Authority recognizes that all member municipalities are dealing with a difficult and 
constrained fiscal enviror~.ment. In response to these tight economic conditions, the Authority 
controls expenditures increases, utilizes competitive procurement processes, and utilizes a loW-
cost staffing model to m~nim~ze budget Increases and membership contributions. The Authority 
intends to continue this conservative fiscal approach. The Authority is also mindful of the need to 
~usti~~ expendïtures and maintain reserves for current and future operations. 

,~ ~ ~. ~. , ~  

This financial report is designed to provide a general overview of the Authority's finances for all 
those with an interest in the government's finances. questions concerning any of the information 
provided in this report or requests f©r additit~nal financial infor~~.ation should be addressed to 
Silicon Valley Regional Interoperability Authority — c/o Santa Mara bounty Finance Agency 
Acc©unting and ~lalms L)Iv~slon, 7~ West Redding, East Win, 2nd  Floor. ~A 951 1 ~-17U5. 
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SI~.,I~Oi~T VAL~~~ ]~E~It~~.A~ ~TE~.~►P~1~.~3ILITY AITT~{~~IT~ 
S TATE11~1EI~T C~F N~T P~~ ITIC)N~ 

June 3 0, 2019 

ASSETS 
Cash and investments 
Interest receivable 
Prepaid insurance 
Capital Assets: 

Depreciable, net 

Total assets 

LIABILITIES 
Accounts payable 

Total liabilities 

I`~ET P(JSITIC)N 

Net investment in capital assets 
unrestricted 

Total net position 

~overnmental 
Activíties 

$ 10,784,322 

+~1,~70 

78,284 

7,251,782 

1 V, ~ 7V, tl ~ t7 

17, 774 

17,774 

7,251,782 

10,906,502 

$ 18,158,284 

The notes to basic financial statements are an integral part of this statement. 

~ . 



SILI~(~P~I VALLEY Tt.EIf.~I"~AL ITEF~+~}PE~~ABILZ~Y ALTT~C.~ITY 
STATEI~iENT CAF ACTIVITIES 

Far the Fiseal Year Ended June 30, 201 ~ 

Program Revenues Net (Expense} 
~}perating Capital Revenue and 

Charges fQr Cantrïbutians Contributions Changes in 
ExenseS Services and Grants and Grants Net PosTtic~n 

Gavernmental aCtlVitles:  

Public pt'otectlan a45Í,223 3,715,311 ~ - - (1,741,912} 

Total governmental activities ~ 5,457,223 $ 3,715,311 $ - ~ - {1,741,912) 

General Revenues: 
Investment income 241,774 

Total general revenues 241,774 

Change in net position _{1,5(10,13} 

Net position, beginning of fiscal year 19,605,E 18 
Prim• perïod adjustment 52,04 
Net position, beginning of fiscal year -adjusted 19,65,422 

Net pasitïan, end of fiscal year 18,158,24 

The  nates  to basic financial statements are an integral  pari  of this statement. 



~~~~~~l~t ~~1.JLr~~ J~~lJrl~l~l ~~ 11.~{ 1 L~~~~~~~~~1 1 Z ~~ 1 11VJ~~ Z 

G OVE~~~~E~TAL F~.T~I~ 

BALA~~E ~~~ET 

June 30, 2U19 

General 

Fund 

ASSETS 
Gash and investments 
Interest receivable 
Prepaid insurance 

Total assets 

LIABILITIES ANI} FIJNI) BALA,I~1~E 
L~abll~tles: 
Accounts payable 

Total liabilities 

Fund Balance: 

Nonspendable: 

Prepaid insurance 

Assigned: 

Operation reserve 
Asset replacement reserve 

Total fund balance 

Total liabilities and fund balance 

$ 10,784,322 

~1,670 

78,284 

$ 10,~24,276 

~ 17,774 

17,774 

78,284 

100,000 

10,728,218 

10,~06,502 

$ 10,924,27b 

The notes to basic financial statements are an integral part of this statement.. 

~ 



~~~ll,...11~ Y ~~~L' Z ~1r.LVt'~~li~L ~~~~~~~J~~.,~`~i.1J►1L~~ i ~~~~~~~~ 

~:ECC~I~~II~IATI~~ {~F T~l~~ ~~~~~~~~1~~TAL 

F~.I~~II~ BALA~CE ~~~EET 

T~ TIIE ~TATE~rIEI`~T C~F NET P~~ITIC~I~I 

June 30, 2~} 19 

Total fund balance -governmental fund 

Amounts reported for governmental activities in the statement of 
net position are different because: 

In the government fund, only current assets are reported. In the statement 
of net position all assets are reported, including capital assets and accumulated 
depreciation. 

capital assets at historical cost 11,f~7~,354 

Accumulated depreciation {4,4~5,~~2~ 

i`~tet capital assets 

'► 1 ~ ! • 1 

7,51,782 

Total net position -governmental activities Ej7 ~ tJ, ~ ~ t3, ~ V `"f 

The notes to basic financial statements are an integral part of this statement. 
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SILI~C~N~ VALLEY ~~E~IC)1~AL Ii~TE~i.~PE1~;A~ILITY AITT`:H~RITY 
STATE1ViENT ~JF RE~EI~IJES, E~PEN~IT~.TRES, ~.N~I~ C~~A.NC~ES I~~ F~.~~iI~ BALANCE - 

C C~VE~I~MENTAL Ft~ï~ 

For the Fiscal Year Ended June 3 0, 201 ~ 

general 
Fund 

Revenues: 
Contributions from agencies 
Interest income 

Total revenues 

Expenditures: 
Insurance expense 
Contract maintenance 
Projects and programs 
Membership dues 
Office expense 
Professional services 
Rent and leases 
Other expenses 
Capital outlay 

Total expenditures 

Net change in fund balance 

Fund balance -July 1 
Prior period adjustment 
Fund balance -July 1 adj usted 

Fund balance - June 3 0 

~ 3,715,311 

241,774 

3,957,085 

55,ú9l 
2,674,65 $ 

1,210,459 

3,117 

1,950 

275,327 

29,545 

60,770 
279.851 

4.590.768 

{633,683} 

11,487,381 

52,804 
11.540.185 

~ ~ 0,906,502 

The notes to basic financial statements are an integral part of this statement. 
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~ILI~C~►N VA~.LL.EY ~~~IC~►I~A~L Ii~iT~~C~P~F►.,~,.~ILITY ATJT~I~►RITY 
~ZECC~~CI~,I~.TI{~1~ t~► F T~~E ~C~V~~:~1~EI~TTAL F~.T~~I~ ~iATE11~1EI~i t~F 
~.E~~EÍ~~[~E~, ExPEI~i~ITI~I~~~, ~~~TI~ CF[~~~i~E~ ~~ FLTfi~D BÀf.,~►.I~C~ 
TC~ T~F ~TATEMEI~T ~F ACTI~ITI~~ 
For the Fiscal ~ear Ended June 30, Zo 19 

I~et change in fund balance - governmental fund 

Amounts reported for governmental activities in the statement of 
activities are different because: 

Capital assets are reported in governmental funds as expenditures. 
However, In the statement of activities, the Cost of those assets 
are allocated over their estimated use:~.l lives as depreciation 
expense. This is the amount by which additions to capital assets 
of 29,85 I were less than depreciation expense of I, I4~,o6. 

Change in net position -governmental activities 

$ ~~33,~83} 

(86b,45~} 

~ ~ 1,500,13 $) 

The notes to basic financial statements are an integral part of this statement. 

I~ 



SILI~ON VALLEY RE~IONAL INTER(~PE~.A~ILITY AUT~OR~TY 
~IC}T`ES T~ BASIC FI~~IAI~CIAL S`TATEME~TS 
June 3 ~, 2O 1 ~ 

NUTS 1 -SUMMARY OF SIGNIFICANT A~COUÌdTINU POLICIES 

A. Organization 

Silicon Valley Regional Interoperability Authority (the "Authority"}, a public entity was organized on June 20, 20lú. The 
Authority was created by a Joint Power Agreement, made by and between the Cities of Campbell, Cupertino, Gilroy, Los 
Altos, Los Gatos, Milpitas, Monte Sereno, Morgan Hill, Mountain View, Palo Alto, San Jose, Santa Clara, Saratoga, 
Sunnyvale, and the Couniy of Santa Clara. 

The purpose of the Authority ís to enhance and improve communications, data sharing and other technological systems, 
tools and processes for protection of the public and public safety and to facilitate related local and regional cooperative 
efforts. 

The financial statements of the Authority have been prepared inconformity with accounting principles generally accepted in 
the United States of America (U.S. GAAP). The Governmental Accounting Standards Board (GASB} is the accepted 
standard-setting body for establishing governmental accounting and financial reporting principles. 

B. Reporting Entity 

The reporting entity is the Silicon Valley Regional Interoperability Authority. There are no component units included in this 
report that meet the criteria of the Governmental Accounting Standards Board (GASB} Statement Teo. 14, the Financial 
RepaYting entity, as amended by GASB Statements No. 3~, Into. ~ 1, and No. 80. 

C. Basis of Presentation 

government-wide Financial Statements: 

The government-wide statements are prepared using file economic resources measurement focus. This approach differs from 
the manner in which governmental fund financial statements are prepared. Governmental fund financial statements, 

therefore, include reconciliation with brief explanations to better identify the relationship between the government-wide 
statements and the statements for the governmental funds. The Authority has no proprietary nor fiduciary funds. 

The government-wide statement of activities presents a comparison between direct expenses and program revenues for each 
function or program of the Authority's governmental activities. Direct expenses are those that are specifically associated 
with a service, program, or department and are therefore clearly identifiable to a particular function. Program revenues 
include charges paid by the recipients of goods or services offered by a program, as well as grants and contributions that are 
restricted to meeting the operational or capital recluirernents of a particular program. Revenues which are not classified as 
program revenues are presented as general revenues of the Authority, with certain exceptions. The comparison of direct 
expenses with program revenues identifies the extent to which each governmental function is self-financing or draws from 
the general revenues of the Authority. 

Fund Financial Statements: 

Fund financial statements report detailed information about the Authority. The focus of governmental fund financial 
statements is on major funds rather than reporting funds by type. 

The accounting and financial treatment applied to a fund is determined by its measurement focus. All governmental funds 
are accounted for using a flow of current financial resources measurement focus and the accrual basis of accounting. With 
this measurement focus, only current assets and current liabilities are generally included on the balance sheet. The 
Statement of Revenues, Expenditures, and Changes in Fund Balances for these funds present increases, (i.e., revenues and 
other financing sources) and decreases (i.e., expenditures and other financing uses} ín net current assets. 

14 
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I~iC~TE 1 - SIT1ViMARY {~F ~I~1~IIFI~AI~T .~~~C~ITÏ~ITI1~1~ Bt~LI~IE~ ~~c~ntinued} 

I~. Basis of AccflUnting 

Basïs of accounting refers to when revenues and expenditures are recognized. ïn the accounts and reported in the fi.nancïaí 
statements. Government-wide financial statements are prepared using the accrual basis ofaccounting. Governmental funds 
use the modified accrual basis of accounting. The Authority has no proprietary nor fiduciary funds. 

Revenues —exchange and non-exchange transactions: 

ReveHe resulting from exchange transactions, ïn which each party gives and receives essentially equal value, is recorded 
under the accrual basis when the exchange takes place. fln a modified accrual Basïs, revenue is recorded in the fiscal year ïn 
which the resources are measurable and become available, "Available" means the resources will be collected within the 
current fiscal year or are expected to be collected soon enough thereafter to be used to pay liabilities of the current fiscal 
year. For the Authority, "available" rrleans collectible within the current period or within  bo  days after fiscal year-end. 

ion-exchange transactions, in which the Authority receives value without directly giving equal value in return, include 
property taxes and grants. Under the accrual basis, revenue from property taxes is recognized in the fiscal year for which the 
taxes are levied. Revenue from grants is recognized in the fiscal year in which aí1 eligibility requirements have been 
satisfied. Eligibility requirements include timing requirements, which specify the fiscal year when the resources are to be 
used or the fiscal year when use is first permitted; matching requirements, in which the Authority must provide local 
resources to be used for a specific purpose; and expenditure requirements, in which the resources are provided to the 
Authority on a reimbursement basis. Linder the modified accrual basis, revenue from non-exchange transactions must also 
be available before ït can be recognized, 

Unearned revenue: 

Unearned revenue arises when assets are received before revenue recognition criteria have been satisfied. Grants received 
before ellglb~llty requirements are rr~et are recorded as deferred revenue. C)n governmental fund financial statements, 
receivables associated with non-exchange transactions that will not be collected within the availability period have also been 
recorded as unearned revenue. 

Expenseslexpenditures :  

{fin the accrual basis of accounting, expenses are recognized at the time a liability is incurred. Ún the modified accrual basis 
ofaccounting, expenditures are generally recognized in the accounting period in which the related fund liability is incurred, 
as under the accrual basis of accounting. However, under the modified accrual basis of accounting, debt service 
expenditures, as well as expenditures related to compensated absences and claims and judgments, are recorded only when 
payment is due. Allocations of cost, such as depreciation and amortization, are not recognized in the governmental funds. 

When both restricted and unrestricted resources are available for use, it ïs the Authority's policy to use restricted resources 
first then unrestricted resources as they are needed. 

Fund Accounting 

The accounts of the Authority are organized on the Basïs of funds, each of which is considered to be a separate accounting 
entity. The operations of each fund are accounted for with a separate set of self balancing accounts that comprise its assets, 
liabilities, fund balance or net position, revenues, and expenditures. The Authority's resources are allocated to and 
accounted for in individual funds based upon the purpose for which they are to be spent and the means by which spending 
activities are controlled. The Authority's accounts are organized into one major fund as follows: 
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I~tCtTE 1 -SUMMARY (~F SIG1'+IIFICAI~T ACCi~UI~TII~G P+~LICIES {Continued} 

E. Fund Accounting (Continued 

Major Governmental Fund: 

The General Fund ïs the general operating fund of the Authority. It is used to account for all financial resources except 
those required to be accounted far in another fund. For the Authority, the General Fund's primary activity is data 
communication services, 

F. Budgets and Budgetary Accounting 

The Authority adopts an annual budget in accordance with the terms ofthe Joint Powers Agreement. From the effective date 
of the budget, the amounts stated as proposed expenditures become approprïations. The Board of Directors may amend the 
budget by majority approval during each fiscal year. All approprïations lapse at the end of the fiscal year to the extent that 
they have not been expended. 

G. Prepaid Expenditures 

The Authority has the option of reporting expenditures in governmental funds for prepaid items either when purchased or 
during the benefiting period. The Authority has chosen to report the expenditure during the period benefited. 

H. Encumbrances 

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance accounting, 
under which purchase orders, contracts, and other commitments for the expenditure ofresources are recorded to reserve that 
portion of the applicable appropriation, is not utilized by the Authority. 

Capital Assets 

Capital assets (including infrastructure) are recorded at cost where historical records are available and at an estimated 
original cost where no historical records exist. Contributed capital assets are valued at their estimated fair value at the date 
of the contribution. Capital assets are defined by the Authority as assets with an initial, individual cost of more than $5,444 
and estimated useful life ín excess of two years. 

Capital assets used in operations are depreciated over their estimated useful lives using the straight-line method in the 
governmental column in the government-wide financial statements. Depreciation is charged as an expense against operations 
and accumulated depreciation ïs reported on the statement of net position. 

J. Estimates 

The preparation of financial statements ïn conformity with accounting principles generally accepted ín the United States of 
America, as prescribed by the GASB and the American Institute of Certified Public Accountants, requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and expenditures/expenses during 
the reporting period. Actual results could differ from those estimates. 

Fund Balances 

Fund balances of the governmental funds are classified as follows: 

I~onspendable Fund Balance —represents amounts that cannot be spent because they are either not in spendable form (such 
as inventory or prepaid insurance) or legally required to remain intact (such as notes receivable or principal of a permanent 
fund). 

Restricted Fund Balance —represents amounts that are constrained by external parties, constitutional provisions or enabling 
legislation. 
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NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

K. Fund Balances (Continued) 

Committed Fund Balance —represents amounts that can only be used for a specific purpose because of a formal action by the 
Authority's governing board. Committed amounts cannot be used for any other purpose unless the governing board removes 
those constraints by taking the same type of formal action. Committed fund balance amounts may be used for other 
purposes with appropriate due process by the governing board. Commitments are typically done through adoption and 
amendment of the budget. Committed fund balance amounts differ from restricted balances in that the constraints on their 
use do not come from outside parties, constitutional provisions, or enabling legislation. 

Assigned Fund Balance —represents amounts which the Authority intends to use for a specific purpose, but that do not meet 
the criteria to be classified as restricted or committed. Intent may be stipulated by the governing board or by an official or 
body to which the governing board delegates the authority. Specific amounts that are not restricted or committed in a special 
revenue, capital projects, debt service, or permanent fund are assigned for purposes in accordance with the nature of their 
fund type or the fund's primary purpose. Assignments within the general fund convey that the intended use of those 
amounts is for a specific purpose that is narrower than the general purpose of the Authority. 

Unassigned Fund Balance —represents amounts which are unconstrained in that they may be spent for any purpose. Only 
the general fund reports a positive unassigned fund balance. Other governmental funds might report a negative balance in 
this classification because of overspending for specific purposes for which amounts had been restricted, committed or 
assigned. 

When an expenditure is incurred for a purpose for which both restricted and unrestricted fund balance is available, the 
Authority considers restricted funds to have been spent first. When an expenditure is incurred for which committed, 
assigned, or unassigned fund balances are available, the Authority considers amounts to have been spent first out of 
committed funds, then assigned funds, and finally unassigned funds. 

L. Future Accounting Pronouncements 

GASB Statements listed below will be implemented in fúture financial statements: 

Statement No. 84 "Fiduciary Activities" The provisions ofthis staterr~nt are effective 
for fiscal years beginning after December 15, 2018. 

Statement No. 87 "Leases" 

Statement No. 89 "Accounting for Interest Cost Incurred 
before the End ofa Construction 
Period" 

Statement No. 90 "Majority Equity Interests-an 
Amendment of GASB Statements No. 
14 and No. 61" 

The provisions ofthis statement are effective 
for fiscal years beginning after December 15, 2019. 

The provisions ofthis statement are effective 
for fiscal years beginning after December 15, 2019. 

The provisions ofthis statement are effective 
for fiscal years beginning after December 15, 2018. 

Statement No. 91 "Conduit Debt Obligations" The provisions ofthis statement are effective 
for fiscal years beginning after December 15, 2020. 

NOTE 2 -CASH AND INVESTMENTS 

On June 30, 2019, the Authority had the following cash and investments on hand: 

Cash and investments on deposit with County Treasurer $ 10,784,322 

Total cash and investments 10,784 322 

17 



k7I~I~~~ vALLEY R.L' ~If.~I~AI. II~T~Rt~PE~..~I~IL~TY AIJTHC)R.IT~ 
I~T{~TES T(~ BASIC FI~~A~CIAL STA.TEMEI~T'S 
June 30, 2019 

NÜTE 2 - ~ASH ANi) INVESTiVIEI~TS {~ontinued} 

Cash and investments are presented on the accompanying basic financial statements, as follows: 

Cash and investments, statement of 
net position $ 10,7842322 

Total cash and investments ~ 10784;322 

The Authority categorizes its fair value measurements within the fair value hierarchy established by U.S. Generally Accepted 
Accounting Principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. These principles 
recognize athree-tiered fair value hierarchy. Level 1 inputs are quoted prices in active markets for identical assets; Leve12 inputs are 
significant other observable inputs; Leve13 inputs are significant unobservable inputs. The Authority had investments in the Santa 
Clara County Investment Pool, however, that pool is not measured under Level 1, 2 or 3. 

Investments Authorized by the Authority's Investment Polic;~ 

The Authority's investment policy only authorizes investment in the local goverr~~ent investment pool administered by the County of 
Santa Clara. The Authority's investment policy does not contain any specif ïc provisïons intended to limit the Authority's exposure to 

interest rate risk, credit risk, and concentration of credit risk, 

Disclosures Relating to Interest Rate Risk 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment. Generally, the 
longer the maturiíy of an investment, the greater the sensitivity of its fair value to changes in market interest rates. Gne of the ways 
that the Authority manages its exposure to interest rate risk is by purchasing a combination of shorter term and longer term 
investments and by timing cash flows from maturities so that a portion of the portfolio is maturing or coming close to maturity evenly 
over time as necessary to provide the cash flow and liquidity needed for operations. 

Information about the sensitivity of the fair values of the Authority's investments {including investments held by fiscal agents} to 
market interest rate fluctuations is provided by the following table that shows the distribution of the Authority's investments by 
maturity: 

Remaining Maturiíy din I1~Ionths~ 
Carrying 1 ~ Months 13-24 2~-6o More than 

Investment T~~e Amount Or Less Months Months 60 IVlonths 

Santa Clara County 
Investment Pool ~ 10,784,322 10,.784,322 - - - 

Total 10.784,22 10.784,3 - ~ - ~ - 

Disclosures Relating to Credit Risk 

Generally, credit risk 1s the risk that ail Issuer of an Investment will not fulfill its obllgatlon to the holder of the Investment. This is 
measured by the assignment of rating by a nationally recognized statistical rating organization. Presented below, is the minimum 

rating required by (where applicable) the California Government Code, the Authority's investment policy, or debt agreements, and the 

actual rating as of fiscal year end for each investment type. 

Minimum Exempt 
Carrying Legal Prom Rating, as of Fiscal Year End 

Investment Type Amount Rating_ Disclosure AAA Aa I~ot Rated 

Santa Clara County 
Investment Pool ~ 10,784,322 /A - ~ - ~ - $10,784,322 

Total $10,784,322 - $ - ~ - 10 7 4 322 
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NOTE 2 -CASH AND INVESTMENTS (Continued) 

Concentration of Credit Risk 

The investment policy of the Authority contains no limitations on the amount that can be invested in any one issuer beyond that 
stipulated by the California Government Code. There are no investments in any one issuer that represent 5% or more of total 
Authority investments. 

Custodial Credit .Risk 

The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a 
transaction, a government will not be able to recover the value of its investment or collateral securities that are in the possession of 
another party. The California Government Code and the Authority's investment policy do not contain legal or policy requirements 
that would limit the exposure to custodial credit risk for investments. With respect to investments, custodial credit risk generally 
applies only to direct investments in marketable securities. Custodial credit risk does not apply to a local government's indirect 
investment in securities through the use of mutual funds or government investment pools (such as Santa Clara County Investment 
Pool). 

Investment in Santa Clara County Investment Pool 

The Authority is a participant in the Santa Clara County Investment Pool that is regulated by the California Government Code. The 
fair value of the Authority's investment in this pool is reported in the accompanying basic financial statements at the amounts based 
upon the Authority's pro-rata share of the fair value provided by the Santa Clara County Investment Pool for the entire Santa Clara 
County Investment Pool portfolio (in relation to the amortized cost of that portfolio). The balance available for withdrawal is based 
on the accounting records maintained by the Santa Clara County Investment Pool, which are recorded on an amortized cost basis. 

NOTE 3 —CAPITAL ASSETS 

Capital Assets as of June 30, 2019 consist of the following: 

Balance Balance 

July 1 Increases Deletions June 30 

Governmental activities 

Depreciable capital assets 

Application software 

Vehicles 

Equipment 

Total depreciable capital assets 

Less accumulated depreciation 

Net depreciable capital assets 

Net capital assets 

$ 1,798,561 $ - $ - $ 1,798,561 

119,664 119,664 

9,479,278 ~ 279,851 9,759,129 

l I,397,503 279,851 11,677,354 

3_279_266 1 _ 146_306 4.425.572 

$ 8,118,237 $ (866,455) $ - $ 7,251,782 

$ 8, I 18,237 $ {866,455) $ - $ 7,251,782 
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NCiTE 4 —1~1ET P~SITI(3N 

The government-wide financial statements utilize a net position presentation. GASB Statement No. ~3 requires that the difference 
between assets added to the deferred outflows of resources and liabilities added to the deferred inflows of resources be reported as net 
position. l~Tet position is categorized as either net investment in capital assets, restricted, and unrestricted. 

Net investment in capital assets —This category groups all capital assets, including infrastructure, into one component of net position. 
Accumulated depreciation and the outstanding balances of debt that are attributable to the acquisition, construction, or improvement 
of these assets reduce the balance in this category. 

Restr~ïeted Net Position — This category presents external restrictions imposed by creditors, grantors, contributors, or laws or 
regulations of other governments and restrictions imposed by law through constitutional provisions or enabling legislation. 

~n~est~ictecl Net.Position —This category represents net position of the Authority, not restricted for any project or other purpose. 

N{~TE 5— PI~It~R PERIflD ADJU~TNiEI~T 

In the government-wide and in the governmental fund, the Authority did not report prepaid insurance in the prior year in the amount 
of $52,804. 
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~ILICQI~ vALLEY ~~.EG~f~~TAL I1~TE~.~}PERABILITY AUT~I~►R.ITY 
~I..TI~~ETARY 0✓{~IViP.AR.I~~I~ ~+~~~E~~LE- GE~TE~~AL FI.~~D 
For the Fisca~ year ~nded June 30, 241~ 

Budgeted Amounts variance 
Favorable 

Original Final Actual Amounts ~~.Tnfayorable} 

seven ues: 
~©ntr~butlons frQn~ agencies í 3,753,504 +' 

í~i ~, J ~~,~VV 
~` ~ 
,  i  ~ J,J ~ ~ ~ ~.lV, 1 lï./~ 

Interest income 241,774 241,774 

Total reVenUeS 3,753,504 3,753,5401 3,95 !,V{7~ ~V~,Jt3 

.I~XIILIl +1~ itll  res:  
Insurance expense 45,000 45,000 55,0191 (1Ú,O91} 

0~4ntract maintenance 2,871,000 2,871,000 2,474,58 196,342 

PrOjeCtS and programs 2,024,022 2,024,(122 1,210,459 ~ 13,563 

114embersh~p dues ~,~}~~} 6,440 ~,11 ~ 2,883 

Office expense 3,000 3,(}00 1,950 1,050 

Professional services 463,500 463,500 275,327 188,173 
Dent and leases 39,000 39,000 29,545 9,455 

Other expenses 126,000 124,000 60,770 d5,23ú 
0~ap~tal outlay 279,851 {279,851} 

Total expenditures 5,577,522 5,577,522 4,590,768 984,754 

stet change in fund balance (1,824,022) {1,824,022) {633,683} 1,19Q,339 

Fund balance -July 1 11,487,381 11,487,381 11,487,381 
Prior period adjustment 52,804 52,8014 

Fund balance -July 1 adjusted 11,487,381 11,487,381 11,540,185 52,844 

Fund balance -June 30 $ 9,663,359 9,663,359 $ 10,906,502 $ 1,243,143 
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